
BRAIN DRAIN AND 

RETAINING TALENTS IN 

LITHUANIA

Rimantas Šadžius
Minister of Finance of the Republic of Lithuania

7th Munich Economic Summit, June 2008 



2

National budget funding in 

2008
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Number of students and 

education funding in EU in 2006
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Total public 
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percentage of GDP
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Proportion between number of tertiary 

and vocational education students

2006
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Migration flows in Lithuania   
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Relationship between GDP per 

capita and migration flows
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Higher education funding and 

losses with brain drain

22 %
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Sociodemographic characteristics 

of emigrants

Education level: Area:

PhD: 15% Social sciences:           30%

Master: 29% Humanities:                  26%

Bachelor: 36% Biomedical sciences: 24%

Graduated specialist: 20% Engineering: 12%

Physical sciences:          8%
Age:

Below 36:          80%

36 – 45:       12%

Above 45:       8%
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Self – assessment of sociodemographic

status of emigrants

Scale: 1 = totally negative, 5 = highly positive
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What would attract people back?
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State policy goals

Preserve national and cultural 
identity

Increase competitiveness of 
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R&D funding in 2006

as a percentage of GDP Lithuania EU

Private sector 0,22 1,19

Government sector 0,58 0,65

Total 0,8 1,84

Non profit 

organizations 1% 

(0,01% GDP)

Bussinesses 26% 

(0,21% GDP)

Government 54% 

(0,43% GDP)

Higher education 

institutions 6% 

(0,04% GDP)

Foreign funds 

14% (0,12% 

GDP)
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Corporate income tax exempt for 

R&D in Lithuania (April, 2008)

• Scientific research and experimental development costs

shall be deducted three times from taxable income for the 

tax period during which they were incurred.

• Shorter than normal depreciation and amortization periods 

for machinery, computers, communication equipment, 

software and acquired rights. 

• Applied for the tax period beginning with 2008 and

subsequent tax periods.
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End of presentation
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